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=  PRISMI released a strong set of 1H18 results, above our estimates, which confirm the positive effects of the growth and
turnaround strategy. Revenues and EBITDA reported a strong increase, +64% YoY and +616% YoY respectively, while Net
debt increased €1.4m vs. FY17 (€19.1m) in line with the company’s business plan. Sales performance in 3Q should have
confirmed the positive trend. CreareValore’s business line is currently in line with expectations.

=  We are updating our estimates for the 2018-2021 period, in light of the positive results reported in 1H18 and our
increased confidence in the company’s FY18 guidance. We have raised our FY18-FY20 estimates: FY18 Revenues
by 13% (to €20.3m from previous €17.9m); FY18 EBITDA by 67% (to €4.2m, from previous €2.5m). FY20 numbers:
Revenues flat (from €25.8m to €25.7m), EBITDA by 21% (from €6.1m to €7.4m). FY18 Net Debt almost in line vs.
previous estimates. We confirm our Buy rating and set a new VR at €3.8-4.0 from previous €2.0-2.2. We remind that
FY targets provided by the company during its 18-20 Business Plan are now in line with our estimates.

= 1H18in details:

- Tot. Revenues - Value of Production: €11.3m, +64% YoY, vs. FidEst. €8m (+16.1% YoY);
- EBITDA: €2m, +616% YoY, vs. FidEst. €1.3m, vs. €0.3m in 1H17;

- EBIT: €0.9m, vs. FidEst. €0.1m, vs. -€0.7m in 1H17;

- Net Income: -€0.5m, vs. FidEst. €-0.8m, -1.7m in 1H17;

- Net Debt: €20.5m, vs. FidEst. €14m, vs. €19m in FY17.

= Highlights:

- The strong increase in Tot. Revenues, +64% YoY, is the result of more effective commercial policies, thanks to the
reorganisation of the sales network (that has grown from 139 agents in FY17 to 158 in 1H18);

- EBITDA increased +616% YoY thanks to a reduction in variable costs and the strong operating leverage of the business
model;

- The subsidiary InGrandiMenti achieved results which were below budget forecasts (co. stated targets will be revisited);
PRISMI CH has started its activities and marks a positive first half of the year. The numbers contributed at consolidated
level by the two companies are not significant;

- Wellnet experienced the integration of the 3 companies that, with a consequent protracted start-up phase, together with the
completion of development activities for the launch of new solutions, resulted in a delay in revenues and a postponement by
six months of the Industrial Plan, which, however, can still be considered feasible;

- The Company is continuing evaluating potential targets to additionally pursue external growth.

=  PRISMI stated that it will continue to implement the ’18-’20 Business Plan. Main guidelines were the following:

- Growth by internal lines: strengthening of PRISMI's sales network

- Beginning of Wellnet’s operations

- Commercial strengthening of the CreareValore brand

- Lead generation of InGrandiMenti: the company (consolidated as of 4Q17 2017) has launched a B2B training plan, taking
advantage of the Linkedin Sales Navigator

- Entry into the Swiss market through the subsidiary PRISMI CH

- Growth by external lines.

Fidentiis Equities S.V., S.A. has entered into an agreement with the Company relating to the provision of investment services which has been
in effect over the previous 12 months or has given rise during the same period to the payment of compensation or to the promise to get a
compensation paid from the Company.
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PRISMI - New FY18-FY20 Estimates

We are updating our estimates for the 2018-2021 period, in light of the positive results reported in 1H18
and our increased confidence in the company’s FY18 guidance. We have raised our FY18-FY20 estimates:
FY18 Revenues by 13% (to €20.3m from previous €17.9m); FY18 EBITDA by 67% (to €4.2m, from previous
€2.5m). FY20 numbers: Revenues flat (from €25.8m to €25.7m), EBITDA by 21% (from €6.1m to €7.4m).
FY18 Net Debt almost in line vs. previous estimates. We confirm our Buy rating and set a new VR at €3.8-
4.0 from previous €2.0-2.2.

We expect more details on 2018 guidance between Nov. 19 and Nov. 23, as stated by the company. We remind
that FY targets provided by the company during its *18-20 Business Plan are now in line with our estimates. No
consensus is available.

FY18 and FY19 outlook.

In details, FY18 Guidance is set at:
= Revenues: €21.2m, +41% YoY, vs. FidEst. €20.3m;
= Ebitda: €4.9m, 23% Ebitda margin, vs. FidEst. €4.2m;

’20 Guidance is set at:
= Revenues at €25m, vs. Fidentiis €21.5m;
=  Ebitda €7.5m (30% Ebitda margin), vs. FidEst. €4.6m.

Figure 1: PRISMI — Income Statement 2018E — 2021E

(€m) 2016 2017 2018E 2019E 2020E 2021E
Net Sales 11.8 13.9 19.1 22.8 24.6 26.8
YoY growth (%) 17.0% 38.0% 19% 8% 9%
Other income 0.5 11 11 11 1.1 1.1
Total Sales - Value of Production 12.3 15.0 20.3 239 25.7 27.9
YoY growth (%) 21% 35% 18% 8% 9%
Tot.Costs -11.8 -14.0 -16.1 -17.4 -18.3 -18.7
YoY growth (%) 19% 15% 8% 6% 2%
Costs of purchases -0.6 -0.7 -0.7 -0.7 -0.7 -0.6
% on sales -5.4% -4.7% -3.9% -3.0% -2.9% -2.2%
Costs of services -7.0 -8.6 -9.4 -9.6 -10.1 -9.6
% on sales -59.3% -62.3% -49.0% -42.0% -41.0% -36.0%
Costs of labour -4.0 -4.7 -5.9 -7.0 -7.5 -8.4
% on sales -33.9% -33.6% -29.0% -29.5% -29.0% -30.0%
Other operating costs -0.1 -0.1 -0.1 -0.1 -0.1 -0.1
EBITDA 0.6 0.9 4.2 6.5 7.4 9.2
Margin (%) 4.8% 6.8% 21.8% 28.6% 30.0% 34.4%
D&A -1.8 -2.1 -2.2 -2.2 -2.2 -2.2
% on sales -16% -15% -12% -10% -9% -8%
EBIT -1.3 -1.1 2.0 4.3 5.2 7.0
Margin (%) -11% -8% 10% 19% 21% 26%
Net financial expenses -1.8 -1.9 -1.9 -1.9 -1.9 -1.9
Other expenses -0.2 -0.2 -0.2 -0.2 -0.2 -0.2
EBT -3.3 -3.2 -0.1 2.2 3.1 4.9
Taxes 0.2 -0.2 0.0 -0.5 -0.7 -1.2
tax rate (%) 6% -5% 24% 24% 24% 24%
Net Income / (Loss) -3.1 -3.4 -0.1 1.7 2.3 3.7
YoY growth (%) 10% -97% nm nm nm
Minorities -0.1 0.0 0.0 0.0 0.0 0.0
Group Net Income -3.1 -34 -0.1 1.7 2.3 3.7
EPS -0.3 0.0 0.2 0.2 0.4
n. shares 9.8 9.8 9.8 9.8 9.8

Source: Company data, Fidentiis
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Figure 2: PRISMI — Balance Sheet 2018E-2021E

(€m) 2016 2017 2018E 2019E 2020E 2021E
Trade receivables 14.2 20.9 24.3 275 28.3 29.3
% on sales 151.1% 120% 115% 110% 105%
Current trade receivables 6.2 12.9 17.6 22.0 24.0 26.3
% on sales 52% 93% 92% 97% 98% 98%
Inventories 0.0 0.0 0.0 0.0 0.0 0.0
% on sales 0.1% 0.1% 0.1% 0.1% 0.1% 0.1%
Trade payables -2.6 -2.6 -3.6 -4.3 -4.7 -5.1
% on sales -22% -19% -19% -19% -19% -19%
Trade working capital 3.6 10.3 13.9 17.7 19.4 21.3
Overdue trade receivables 8.0 8.0 6.8 5.5 4.3 3.0
Other assets and liabilities -0.4 0.1 0.1 0.1 0.1 0.1
Net working capital 11.1 18.4 20.8 23.3 23.8 24.4
Tangible assets 0.2 0.2 0.3 0.4 0.5 0.6
Intangible assets 3.6 4.0 4.2 4.3 4.4 45
of which goodwill 25 2.8 2.8 2.8 2.8 2.8
Financial assets 0.2 0.2 0.2 0.2 0.2 0.2
Receivables from shareholders 0.3 0.0 0.0 0.0 0.0 0.0
Fixed assets 4.2 4.4 4.7 4.9 5.1 5.3
Funds and other provisions -1.2 -14 -1.2 -1.2 -1.2 -1.2
Net Invested Capital 14.1 214 24.3 27.0 27.7 28.5
Net Financial Position 11.9 19.0 18.8 19.8 18.2 15.2
Shareholders' equity 2.2 2.4 5.5 7.2 9.5 13.2
Net Invested Capital 14.1 214 24.3 27.0 27.7 28.5
Source: Company data, Fidentiis
Figure 3: PRISMI — Capex 2018E -2021E
(€m) 2016 2017 2018E 2019E 2020E 2021E
Capex 11 1.1 0.6 0.6 0.6 0.6
% on sales 9% 8% 3% 3% 2% 6%
Source: Company data, Fidentiis
Figure 4: PRISMI — Cash Flow Statement 2018E — 2021E
(€m) 2016 2017 2018E 2019E 2020E 2021E
EBIT -1.3 -1.1 2.0 4.3 5.2 7.0
D&A 1.8 21 2.2 2.2 2.2 2.2
Cash taxes 0.2 -0.2 0.0 -0.5 -0.7 -1.2
Gross Cash Flow 0.8 0.8 4.2 6.0 6.6 8.0
Capex -1.1 -1.1 -0.6 -0.6 -0.6 -0.6
Change in Trade working capital -7.3 -2.4 -2.5 -0.5 -0.6 -0.6
Operating cash flow -7.6 -2.7 1.1 4.9 54 6.9
Change in Funds and Provisions 0.0 0.0 0.0 0.0 0.0 0.0
Others 0.0 0.0 0.0 0.0 0.0 0.0
Free cash flow -7.6 -2.7 1.1 4.9 54 6.9
Financial items 0.0 0.0 0.0 0.0 0.0 0.0
Changes in equities 0.0 0.0 0.0 0.0 0.0 0.0
Net cash flow -7.6 2.7 1.1 4.9 5.4 6.9

Source: Company data, Fidentiis
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Figure 5: PRISMI — Change of estimates

Change of estimates

2018E 2019E 2020E

Sales new 20.3 239 25.7
Sales old 17.9 22 25.8
Change 13% 11% 0%
EBITDA new 4.2 6.5 7.4
EBITDA Adj old 25 4.6 6.1
Change 67% 41% 21%
EBIT new 2.0 4.3 5.2
EBIT old 0.4 25 4.0
Change n.m. 72% 29%
Net income new -0.1 1.7 2.3
Net income old -1.2 0.2 1.3
Change n.m. n.m. 80%
Net debt new 18.8 19.8 18.2
Net debt old 195 21.3 22.0
Change -3% -7% -17%

Source: Fidentiis

FIDENTIIS -4



. . PRISMI (PRM-IT) — September 2018

Fidentiis Equities S.V. S.A.

C/ Velazquez 140 » 28006 Madrid * Tel +34 /91 566 24 00 « Fax +34 /91 566 24 50

info@fidentiis.com * www.fidentiis.com

CIF A-83563767

Fidentiis Equities S.V., S.A. is an investment firm regulated and supervised by the Comisién Nacional de Mercado de Valores (CNMV) and
registered in the CNMV’s Registry with number 205

Milan Branch

Galleria del Corso 1+ 20122 Milano « Tel +3902 9280200 Fax +3902 36705239

infoit@fidentiis.com * www.fidentiis.com

P. lva: 06793880962

The Milan Branch of Fidentiis is also regulated and supervised by the Commissione Nazionale per le Societa e la Borsa (CONSOB) and
registered in the CONSOB’s Registry with number 2723

Information in compliance with applicable laws and regulations

Analyst Certification

Each research analyst(s) as indicated on the first page of each report, primarily responsible for the preparation and content of all or any
identified portion of this research report hereby certifies that, with respect to each issuer or security that the research analyst covers in this
research report, all of the views expressed in this research report accurately reflect their personal views about those issuer (s) or
securities.

Each research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific
recommendation (s) or view (s) expressed by that research analyst in this research report nor to the positive outcome of investment
banking transactions.

Neither the research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report,
nor his/her/their relatives have any significant financial interest in the securities which are the subject of this report or are officers or
directors of any company mentioned in this report.

Disclaimer
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qualifying as eligible counterparties or professional clients, as defined under the relevant applicable regulations. This product is distributed
primarily in electronic form. No part of this document may be reproduced, distributed or published by any person for any purpose without
the prior express consent of Fidentiis Equities. Acceptance of this product implies that the relevant recipient is bound by the above
mentioned limitations.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, sell or subscribe to any securities or other
instruments or otherwise constitutes a personal recommendation. The information herein has been obtained from, and any opinions herein
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Guide to fundamental research

Reports on companies under coverage are published periodically, to comment on results and important news flow.
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