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FY18 release: Sales and EBITDA continue to grow,
Net debt in line. Confirmed VR €3.3-3.5/share
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Recommendation BUY

m  PRISMI released its FY18 results, showing a positive release compared to the slower FY17. Net Sales and
EBITDA below company expectations but due to IFRS 15 on sales and to the negative contribution of
subsidiaries InGrandimenti and Wellnet on EBITDA.

Wellnet reported negative results due to the continuation, for most of 2018, of the start-up phase. However,
operating sales of Wellnet itself as of 19 March ‘19 showed an increase both compared to last year (+126%)
and to the budget (+28%).

Net debt almost in line. No consensus is available. No conference call is scheduled.

®m  We confirm our Buy rating and the VR of €3.3-3.5/share. PRISMI is trading at 8.6x 19 EV/EBITDA, FCF Yield
9%.

m  FY18 results in details:

- Net Sales €20.3m, and Value of Production of €21.2m (vs. co. exp. of €21.7m), +42% YoY, vs. FidEst. Net
Sales of €20.8m, +50% YoY, Value of Production €21.9m;

- EBITDA €2.8m (vs. co. exp. of €3.3m), +191% YoY, vs. FidEst. €3.2m (15.5% margin), vs. €0.95m in FY17;

- EBIT €0.7m, vs. FidEst. €1.0m, vs. -€1.1m in FY17;

- NetIncome €-1.6m, +53% YoY, vs. FidEst. -€1.3m, vs. -€3.4m in FY17;

- Net Debt €25m, vs. FidEst. €21.6m, vs.€19m in FY17.

m  Confirmed '19-23 Business Plan (already released), with the following targets, above our estimates:
- 19 Rev. €27.2m, Ebitda €5.3m (vs. FidEst.: "19 Rev. €24m, Ebitda €5.2m);
- 23 Rev. €47m, Ebitda €13.4m.

Other takeaways:

e The subsidiary InGrandiMenti had a particularly intense reorganisation process and will soon be merged into
PRISMI.

e The increase YoY in the Net Debt is due to the business model that provides for instalment payments by
customers and is in line with the forecasts of growth in working capital against the significant increase in sales
and due to the bond issues of the "PRISMI 85 2018-2024" loan.

PRISMI ytd: -4.5%.
PRISMI is trading at 8.6x “19EV/EBITDA. '19 FCF Yield 9%.

Fidentiis Equities S.V., S.A. has entered into an agreement with the Company relating to the provision of investment services which has been in
effect over the previous 12 months or has given rise during the same period to the payment of compensation or to the promise to get a compensation
paid from the Company.
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This publication has been reviewed and approved by the “Committee for the Independence of the Publications of the Research Department”.
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’19-23 Business Plan

PRISMI approved its “19-23 Business Plan, which is above our current estimates:

'19: Rev €27.2m, Ebitda €5.3m (vs. FidEst: '19 Rev. €24m, Ebitda €5.2m)
’23: Rev. €47m, Ebitda €13.4m

Main guidelines of the Industrial Plan are:

Constant renewal of the offer and widening of the product range, with the launch of new products, all
with a particular focus on advanced innovation;

Further improvement of delivery including a project that aims to strengthen Customer Care;

Continuous qualitative/quantitative strengthening of the sales network, helped by appropriate
commercial synergies between Group companies and innovation in the lead generation;

Optimisation of the Group's resources through the merger of InGrandiMenti into PRISMI, now
fully integrated into the production process of the Parent Company, with the consequent strengthening
of the Group's in-house production to follow the growth in volumes;

Strengthening of Wellnet, possibly to be speeded up also through acquisitions;

Significant EBITDA growth thanks to the scale effect and further efficiencies also linked to cost
rationalisation;

Significant improvements in NFP/turnover and NFP/EBITDA ratios through the use of
securitisation, reduction of payment terms and growth in Wellnet. In particular, the NFP/turnover ratio
goes from 1.19 in FY18 to 0.80 in 2019 and 0.36 in FY23, while the NFP/EBITDA ratio goes from
9.18x in FY18to 4.1x in 2019 and 1.27x in FY23.

BoD also approved a securitization plan worth €20m and stated that, in terms of M&A, the company
remains focused on targets with a medium-large client base, an innovative offer, located in Northern
Italy and with a turnover of more than €2.5m.

The acquisitions would make it possible to increase the size of Wellnet, implementing cross selling and
working on commercial, production, organizational and corporate synergies.
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Information in compliance with applicable laws and regulations

Analyst Certification

Each research analyst(s) as indicated on the first page of each report, primarily responsible for the preparation and content of all or any
identified portion of this research report hereby certifies that, with respect to each issuer or security that the research analyst covers in this
research report, all of the views expressed in this research report accurately reflect their personal views about those issuer (s) or
securities.

Each research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific
recommendation (s) or view (s) expressed by that research analyst in this research report nor to the positive outcome of investment
banking transactions.

Neither the research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report,
nor his/her/their relatives have any significant financial interest in the securities which are the subject of this report or are officers or
directors of any company mentioned in this report.

Disclaimer

This publication has been prepared by Fidentiis Equities, Sociedad de Valores S.A., including the Italian Branch, (“Fidentiis Equities”)
solely for the information of clients of Fidentiis Equities. This product is not for retail clients. This product is only available to persons
qualifying as eligible counterparties or professional clients, as defined under the relevant applicable regulations. This product is distributed
primarily in electronic form. No part of this document may be reproduced, distributed or published by any person for any purpose without
the prior express consent of Fidentiis Equities. Acceptance of this product implies that the relevant recipient is bound by the above
mentioned limitations.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, sell or subscribe to any securities or other
instruments or otherwise constitutes a personal recommendation. The information herein has been obtained from, and any opinions herein
are based upon sources believed reliable, but Fidentiis Equities makes no representation as to its accuracy, integrity or completeness.
Neither the research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report,
nor Fidentiis Equities intend to provide an exhaustive analysis of the commercial or financial situation or the growth perspectives of the
companies mentioned in this report and the relevant recipient should not rely on this report for such purposes.

The information contained herein is subject to change without notice. Fidentiis may also cease, update or initiate coverage of a stock at its
sole discretion. The investments and the strategies described in this report may not be suitable for all the recipients; accordingly we invite
to consult your personal financial advisor in this respect.

Neither Fidentiis Equities nor any officer or employee of Fidentiis Equities accepts any liability whatsoever for any direct, indirect or
consequential loss arising from any use of this publication or its contents.

Conflict of interests

From time to time, Fidentiis Equities, any other company of its group and/or any of its officers, directors or employees may, to the extent
permitted by the law, have a position or otherwise be interested in any transactions or investments directly or indirectly in securities which
are the subject of this report. Fidentiis Equities and/or any other company of its group may from time to time perform services for or solicit
business from any company mentioned in this report.

As a result thereof, investors should be aware that Fidentiis Equities may have a conflict of interests. The disclosure of all relevant conflict
of interests of Fidentiis Equities is available in www.fidentiis.com/legal/conflictofinterest.asp

Fidentiis Equities has adopted internal rules of conduct, procedures and policies in order to guarantee the independence of the research
analysts and has developed and implemented a set of measures to: (i) identify the possibilities of having conflicts of interest, (ii) try to
avoid them, and, if necessary, (iii) solve them. It is possible to consult the conflicts of interest policy of Fidentiis Equities by clicking on
“legal” at www.fidentiis.com. An internal commission is responsible for reviewing and guaranteeing the independence of our opinions.
There is a “Restricted list” of equities that are being covered by our research analysts to which our reports and our daily recommendations
refer to. The Compliance Department manages the “Restricted list” and it is permanently updated and distributed to the staff.

Guide to fundamental research

Reports on companies under coverage are published periodically, to comment on results and important news flow.

A draft copy of each report may be sent to the company subject of the report for its information (without target price and/or
recommendations), but unless expressly stated in the text of the report, no changes are made before it is published nor Fidentiis Equities
has entered into any agreement with the company subject of the report with reference to this report.

In its recommendations, Fidentiis uses an “absolute” rating system, which is not related to market performance. Ratings are as follows:
BUY: 12-month valuation is at least 10% higher than the current market price.

HOLD: 12-month valuation is 0%-10% higher than the current market price.

SELL: 12-month valuation is lower than the current market price.

Current market price is the reference closing price of the day prior to the publication of the report.

Please refer to the most recently report published on this company for detailed analysis on the relevant strategy/profile, risks and basis of
valuation or methodology used to evaluate or to set a price target for the equities subject of this report, which is available at
www.fidentiis.com

The recommendation history and target price trends and the updated recommendation allocation (buy / hold /sell) is available at
www.fidentiis.com/recommendationhistory_Iberia.asp
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